IAS 1

International Accounting Standard 1

Presentation of Financial Statements

This version was issued in September 2007 and includes subsequent amendments resulting from IFRSs
issued up to 30 November 2008. Its effective date is 1 January 2009.

IAS 1 Presentation of Financial Statements was issued by the International Accounting
Standards Committee in September 1997. It replaced IAS 1 Disclosure of Accounting Policies
(originally approved in 1974), IAS 5 Information to be Disclosed in Financial Statements (originally
approved in 1977) and IAS 13 Presentation of Current Assets and Current Liabilities (originally
approved in 1979).

In April 2001 the International Accounting Standards Board (IASB) resolved that all
Standards and Interpretations issued under previous Constitutions continued to be
applicable unless and until they were amended or withdrawn.

In December 2003 the IASB issued a revised IAS 1, and in August 2005 issued an
Amendment to IAS 1—Capital Disclosures.

IAS 1 and its accompanying documents were also amended by the following IFRSs:
. IFRS 5 Non-current Assets Held for Sale and Discontinued Operations (issued March 2004)

. Actuarial Gains and Losses, Group Plans and Disclosures (Amendments to IAS 19)
(issued December 2004)

. IERS 7 Financial Instruments: Disclosures (issued August 2005)

*

. IAS 23 Borrowing Costs (as revised in March 2007)
In September 2007 the IASB issued a revised IAS 1.

Since then, IAS 1 has been amended by the following IFRSs:

. Puttable Financial Instruments and Obligations Arising on Liquidation
(Amendments to IAS 32 and IAS 1) (issued February 2008)’

*

. Improvements to IFRSs (issued May 2008)

The following Interpretations refer to IAS 1:
. SIC-7 Introduction of the Euro (issued May 1998 and subsequently amended)
. SIC-15 Operating Leases—Incentives (issued December 1998 and subsequently amended)

. SIC-25 Income Taxes—Changes in the Tax Status of an Entity or its Shareholders
(issued December 1998 and subsequently amended)

. SIC-29 Service Concession Arrangements: Disclosures
(issued December 2001 and subsequently amended)

. SIC-32 Intangible Assets—Web Site Costs (issued March 2002 and subsequently amended)

*  effective date 1 January 2009
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. IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
(issued May 2004)

. IFRIC 14 IAS 19—The Limit on a Defined Benefit Asset, Minimum Funding Requirements and
their Interaction (issued July 2007)

*

. IFRIC 15 Agreements for the Construction of Real Estate (issued July 2008)

. IFRIC 17 Distributions of Non-cash Assets to Owners (issued November 2008).T

*

effective date 1 January 2009
T effective date 1 July 2009
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IAS 1

International Accounting Standard 1 Presentation of Financial Statements (IAS 1) is set out
in paragraphs 1-140 and the Appendix. All the paragraphs have equal authority.
IAS 1 should be read in the context of its objective and the Basis for Conclusions, the
Preface to International Financial Reporting Standards and the Framework for the Preparation and
Presentation of Financial Statements. IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors provides a basis for selecting and applying accounting policies in the absence
of explicit guidance.
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Introduction

IN1 International Accounting Standard 1 Presentation of Financial Statements (IAS 1)
replaces IAS 1 Presentation of Financial Statements (revised in 2003) as amended in 2005.
IAS 1 sets overall requirements for the presentation of financial statements,
guidelines for their structure and minimum requirements for their content.

Reasons for revising IAS 1

IN2 The main objective of the International Accounting Standards Board in revising
IAS 1 was to aggregate information in the financial statements on the basis of
shared characteristics. With this in mind, the Board considered it useful to
separate changes in equity (net assets) of an entity during a period arising from
transactions with owners in their capacity as owners from other changes in
equity. Consequently, the Board decided that all owner changes in equity should
be presented in the statement of changes in equity, separately from non-owner
changes in equity.

IN3 In its review, the Board also considered FASB Statement No. 130 Reporting
Comprehensive Income (SFAS 130) issued in 1997. The requirements in IAS 1
regarding the presentation of the statement of comprehensive income are similar
to those in SFAS 130; however, some differences remain and those are identified
in paragraph BC106 of the Basis for Conclusions.

IN4 In addition, the Board’s intention in revising IAS 1 was to improve and reorder
sections of IAS 1 to make it easier to read. The Board’s objective was not to
reconsider all the requirements of IAS 1.

Main features of IAS 1

IN5 IAS 1 affects the presentation of owner changes in equity and of comprehensive
income. It does not change the recognition, measurement or disclosure of
specific transactions and other events required by other IFRSs.

IN6 IAS 1 requires an entity to present, in a statement of changes in equity, all owner
changes in equity. All non-owner changes in equity (ie comprehensive income)
are required to be presented in one statement of comprehensive income or in two
statements (a separate income statement and a statement of comprehensive
income). Components of comprehensive income are not permitted to be
presented in the statement of changes in equity.

IN7 IAS 1 requires an entity to present a statement of financial position as at the
beginning of the earliest comparative period in a complete set of financial
statements when the entity applies an accounting policy retrospectively or makes
a retrospective restatement, as defined in IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, or when the entity reclassifies items in the financial
statements.
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IN9
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IAS 1 requires an entity to disclose reclassification adjustments and income tax
relating to each component of other comprehensive income. Reclassification
adjustments are the amounts reclassified to profit or loss in the current period
that were previously recognised in other comprehensive income.

IAS 1 requires the presentation of dividends recognised as distributions to owners
and related amounts per share in the statement of changes in equity or in the
notes. Dividends are distributions to owners in their capacity as owners and the
statement of changes in equity presents all owner changes in equity.

Changes from previous requirements

IN10

IN11

IN12

IN13

The main changes from the previous version of IAS 1 are described below.

A complete set of financial statements

The previous version of IAS 1 used the titles ‘balance sheet’ and ‘cash flow
statement’ to describe two of the statements within a complete set of financial
statements. IAS 1 uses ‘statement of financial position’ and ‘statement of cash
flows’ for those statements. The new titles reflect more closely the function of
those statements, as described in the Framework (see paragraphs BC14-BC21 of the
Basis for Conclusions).

IAS 1 requires an entity to disclose comparative information in respect of the
previous period, ie to disclose as a minimum two of each of the statements and
related notes. It introduces a requirement to include in a complete set of
financial statements a statement of financial position as at the beginning of the
earliest comparative period whenever the entity retrospectively applies an
accounting policy or makes a retrospective restatement of items in its financial
statements, or when it reclassifies items in its financial statements. The purpose
is to provide information that is useful in analysing an entity’s financial
statements (see paragraphs BC31 and BC32 of the Basis for Conclusions).

Reporting owner changes in equity and comprehensive
income

The previous version of IAS 1 required the presentation of an income statement
that included items of income and expense recognised in profit or loss.
It required items of income and expense not recognised in profit or loss to be
presented in the statement of changes in equity, together with owner changes in
equity. It also labelled the statement of changes in equity comprising profit or
loss, other items of income and expense and the effects of changes in accounting
policies and correction of errors as ‘statement of recognised income and expense’.
IAS 1 now requires:

(a) all changes in equity arising from transactions with owners in their
capacity as owners (ie owner changes in equity) to be presented separately
from non-owner changes in equity. An entity is not permitted to present
components of comprehensive income (ie non-owner changes in equity) in
the statement of changes in equity. The purpose is to provide better

©|ASCF 897



IAS 1

IN14

IN15

IN16

898

information by aggregating items with shared characteristics and
separating items with different characteristics (see paragraphs BC37 and
BC38 of the Basis for Conclusions).

(b) income and expenses to be presented in one statement (a statement of
comprehensive income) or in two statements (a separate income statement
and a statement of comprehensive income), separately from owner changes
in equity (see paragraphs BC49-BC54 of the Basis for Conclusions).

(c) components of other comprehensive income to be displayed in the
statement of comprehensive income.

(d) total comprehensive income to be presented in the financial statements.

Other comprehensive income—reclassification adjustments
and related tax effects

IAS 1 requires an entity to disclose income tax relating to each component of
other comprehensive income. The previous version of IAS 1 did not include such
a requirement. The purpose is to provide users with tax information relating to
these components because the components often have tax rates different from
those applied to profit or loss (see paragraphs BC65-BC68 of the Basis for
Conclusions).

IAS 1 also requires an entity to disclose reclassification adjustments relating to
components of other comprehensive income. Reclassification adjustments are
amounts reclassified to profit or loss in the current period that were recognised
in other comprehensive income in previous periods. The purpose is to provide
users with information to assess the effect of such reclassifications on profit or
loss (see paragraphs BC69-BC73 of the Basis for Conclusions).

Presentation of dividends

The previous version of IAS 1 permitted disclosure of the amount of dividends
recognised as distributions to equity holders (now referred to as ‘owners’) and the
related amount per share in the income statement, in the statement of changes
in equity or in the notes. IAS 1 requires dividends recognised as distributions to
owners and related amounts per share to be presented in the statement of
changes in equity or in the notes. The presentation of such disclosures in the
statement of comprehensive income is not permitted (see paragraph BC75 of the
Basis for Conclusions). The purpose is to ensure that owner changes in equity
(in this case, distributions to owners in the form of dividends) are presented
separately from non-owner changes in equity (presented in the statement of
comprehensive income).
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International Accounting Standard 1
Presentation of Financial Statements

Objective

1 This Standard prescribes the basis for presentation of general purpose financial
statements to ensure comparability both with the entity’s financial statements of
previous periods and with the financial statements of other entities. It sets out
overall requirements for the presentation of financial statements, guidelines for
their structure and minimum requirements for their content.

Scope

2 An entity shall apply this Standard in preparing and presenting general purpose
financial statements in accordance with International Financial Reporting
Standards (IFRSs).

3 Other IFRSs set out the recognition, measurement and disclosure requirements

for specific transactions and other events.

4 This Standard does not apply to the structure and content of condensed interim
financial statements prepared in accordance with IAS 34 Interim Financial Reporting.
However, paragraphs 15-35 apply to such financial statements. This Standard
applies equally to all entities, including those that present consolidated financial
statements and those that present separate financial statements as defined in
IAS 27 Consolidated and Separate Financial Statements.

5 This Standard uses terminology that is suitable for profit-oriented entities,
including public sector business entities. If entities with not-for-profit activities
in the private sector or the public sector apply this Standard, they may need to
amend the descriptions used for particular line items in the financial statements
and for the financial statements themselves.

6 Similarly, entities that do not have equity as defined in IAS 32 Financial Instruments:
Presentation (eg some mutual funds) and entities whose share capital is not equity
(eg some co-operative entities) may need to adapt the financial statement
presentation of members’ or unitholders’ interests.

Definitions

7 The following terms are used in this Standard with the meanings specified:

General purpose financial statements (referred to as ‘financial statements’) are those
intended to meet the needs of users who are not in a position to require an entity
to prepare reports tailored to their particular information needs.

Impracticable Applying a requirement is impracticable when the entity cannot
apply it after making every reasonable effort to do so.
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International Financial Reporting Standards (IFRSs) are Standards and
Interpretations adopted by the International Accounting Standards Board (IASB).
They comprise:

(@) International Financial Reporting Standards;
(b) International Accounting Standards; and

() Interpretations developed by the International Financial Reporting
Interpretations Committee (IFRIC) or the former Standing Interpretations
Committee (SIC).

Material Omissions or misstatements of items are material if they could,
individually or collectively, influence the economic decisions that users make on
the basis of the financial statements. Materiality depends on the size and nature
of the omission or misstatement judged in the surrounding circumstances.
The size or nature of the item, or a combination of both, could be the determining
factor.

Assessing whether an omission or misstatement could influence economic
decisions of wusers, and so be material, requires consideration of the
characteristics of those users. The Framework for the Preparation and Presentation of
Financial Statements states in paragraph 25 that ‘users are assumed to have a
reasonable knowledge of business and economic activities and accounting and a
willingness to study the information with reasonable diligence.” Therefore, the
assessment needs to take into account how users with such attributes could
reasonably be expected to be influenced in making economic decisions.

Notes contain information in addition to that presented in the statement of
financial position, statement of comprehensive income, separate income
statement (if presented), statement of changes in equity and statement of cash
flows. Notes provide narrative descriptions or disaggregations of items presented
in those statements and information about items that do not qualify for
recognition in those statements.

Other comprehensive income comprises items of income and expense (including
reclassification adjustments) that are not recognised in profit or loss as required
or permitted by other IFRSs.

The components of other comprehensive income include:

(a) changes in revaluation surplus (see IAS 16 Property, Plant and Equipment and
IAS 38 Intangible Assets);

(b) actuarial gains and losses on defined benefit plans recognised in
accordance with paragraph 93A of IAS 19 Employee Benefits;

() gains and losses arising from translating the financial statements of a
foreign operation (see IAS 21 The Effects of Changes in Foreign Exchange Rates);

(d) gains and losses on remeasuring available-forsale financial assets
(see IAS 39 Financial Instruments: Recognition and Measurement);

(e)  the effective portion of gains and losses on hedging instruments in a cash
flow hedge (see IAS 39).
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